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INDEPENDENT AUDITOR’S REPORT

To the Members of
Magic Genie Services Limited
Gurgaon

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone ind AS Financial Statements of Magic Genie
Services Limited (“the Company”), which comprise the Balance Sheet as at 31 March 2019, the
Statement of Profit and Loss (including other comprehensive income), the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended. and a summary of the significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the financial position of the Company as at 31 March 2019,
and its financial performance (including other comprehensive income) and its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules made thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAI's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matiers were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect 10 the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the company in accordance with the
accounting principles generally accepted in India, including the indian Accounting Standards (Ind
AS) specified under Section 133 of the Act, read with relevant rules issued thereunder. This
responsibility alse includes maintenance of adequate accounting records in accordance with the
provisions of the Act; safeguarding the assets of the Company; preventing and detecting frauds and
other irregularities; selection
A
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and application of appropriate accounting, policics; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial staicments that give a true and
fair view and are free from material misstatement, whether dve to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a poing concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liguidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Audifor’s Responsibiiities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s repot! that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material missiatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due 1o
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

+ Obtain an understanding of internal financial control relevant to the audit in order 1o design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act,
2013, we are also responsible for expressing our opinion o whether the company has adequale
internal financial controls system in place and the operating effectiveness 6f such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and refated disclosures made by managgment.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s repott
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future eveats or conditions may cause the Company to cease 10 continue as a going
coneeri,

« Gvalyate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation. L ~ S
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Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (i1) to
evaluate the effect of any identified misstatements in the financial statements

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determ ine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected 1o outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the
Central Government of India in terms of sub-section (11) Section 143 of the Act, we give in the
Annexure |, a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that.

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of cur audit;

b. In our opinion, propet books of account as required by law have been kept by the Company s0
far as it appears from our examination of those books;

c. The balance sheet, the statement of profit and foss including other comprehensive income, the
statement of cash flows and the statement of changes in equity dealt with by this report are in
agreement with the books of account;

d. In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with relevant rules issued thereunder;

. On the basis of the written representations received from the directors as on 31 March 2019 and
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
- 2019 from being appointed as a director in terms of Section 164(2) of the Act;

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating eftectiveness of such controls, refer to our separate report in “Annexure
¥, and

b
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g. with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position
in its Ind AS financial statements;

ii., The Company has made provision, as required under the applicable law or accounting
standards. for material foreseeable losses, if any. on long-term contracts including derivative
contracts.

i, There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Mahesh Aggarwal & Associates
red Accountants
006092N

/ Mahesh Agarwal

Y 4 Partner

Place: Gurgaon o M. No. 85013
Dated: 13.05.2019
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Re: [Magic Genie Services Limited| (the Company”)

Annexure-k
Referred o in our ndependent Auditors’ Report in paragraph on Report on Other Legal and Regulatory
Requirements of our report of even date

Based on the audit procedures performed for the purpose of reporting a true and fair view on the Ind AS
financial statements of the Company and taking into consideration the information and explanations given to
us and the books of account and other records examined by us in the normal course of audit, we report that:

() (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year and no
material discrepancies were noticed on such verification. In our opinion, the frequency of
verification of the fixed assets is reasonable having regard to the size of the Company and the
nature of its assets.

(c ) The company does not holds any immovable propetty, so the provision of clause of 3(i)(c ) of
the order is not applicable.

(i) The company does not have inventory. Accordingly, the provision of clause 3(ii) of the Order is not
applicable to the company.

(iii) The Company has not granted any loan, secured or unsecured to companies, firms or other
parties covered in the register maintained under Section 189 of the Act. Accordingly, the
provisions of clauses 3(iit)(a) and 3(iil}(b) of the Order are nat applicable.

The company has not granted any loans, secured or unsecured to companies, firms or other
parties covered by Section 2(76) of the 2013 Act which defines related parties in reference to
companies.

(iv) In our opinion and according to the information and explanations given 1o us, the company has
not made any loans, investment and guarantees, accordingly, the provisions of clause 3(iv) of
the Otder are not applicable.

(v)  The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

(vi) To the best of our knowledge and belief, the Central Government has mnot specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect of
Company’s products/ services. Accordingly, the provisions of ¢lause 3(vi) of the Order are not
applicable.

(vii)(a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, amounts deducted/accrued in the books of account in respect of
undisputed statutory dues including provident {und, employees® stale insurance, income-tax,
sales-tax, , service fax, duty of customs, duty of excise, value added tax, cess and other
materiai statutory dues as applicable, have been regularly deposited during the-year by the
company with the appropriate authorities. According to the information and éxplavations given
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to us, no undisputed amounts payable in respect thereof and other material statutory dues were
outstanding at the year-end for a period of more than six months from the date they became
payable.

(b) There are no dues in respect of income-tax, sales-tax, wealth tax, service tax. duty of customs,
duty of excise, value added tax and cess that have not been deposited with the appropriate
authorities on account of any dispute.

(viii) The Company has no dues payable to a financial institution or a vank or debenture-holders during the
year, Accordingly, the provisions of clause 3{viii) of the Order are not applicable.

(ix) The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, the provisions of
clause 3{ix) of the Ordet are not applicable.

(x) According to the information and explanations given to us., no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our
audit

(xi)  According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has paid/provided for managerial remuneration in accordance
with the requisite approvals mandated by the provisions of section 197 read with Schedule V to the

Act.

(xif)  In our opinion and according to the information and explanations given to us, the company is not a
Nidhi company. Accordingly, paragraph 3(xii) of the crdet is not applicable.

(xiii) According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177 and
188 of the Act where applicable and details of such transactions have been disclosed in the Ind AS

financial statements as required by the applicable accounting standards.

(xiv) According to the information and explanations given to us and based on our examination of the
records of the Company, ptivate placement of shares has been made as per the provisions of Sec. 42
of the Companics Act, 2013 and the amount so raised has been utilized for the purpose for which the
funds were raised.

(xv)  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persans connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registercd under section 45-1A of the Reserve Bank of India Act
1934,

Mahesh Agarwal
Partner

Place: Gurgaon M. No. 85013

 Dated: 13.05.2019
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Annexare - Il to the Auditors’ Report
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the members of the company of even dale}

Report on the Infernal Financial Controls under Clause (i) of Sub-scction 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financiat reporting of Magic Genie Services Limited
(“the Company™} as of 31 March 2019 in conjunction with our audit of the Ind AS financial statements of
the Company for the year ended on that date.

Management’s Respousibility for Internal Financiat Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI'). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

* Anditors® Responsibility

Our responsibility is {0 express an opinion on the Company's internal financial controls aver financial
reporting based on our audit, We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10} of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reposting and their operating effectiveness. QOur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
- design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company: (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
~ authorisations of management and directors of the company: and (3) provide reasonable assurance regarding

prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2019. based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Mahesh Aggarwal & Associates
red Accountants
No. 0Q6092N

=

e '“'_1'.-’# Mahesh Agarwal

— Partner

Place: Gurgaon M. No. 85013
Dated: 13.05.2019
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Magic Genie Services imited
Balanee sheet as at Mareh 31, 2019
(Unless stherwise stated, all amounts are in INR Lacs)

Particulars As at As at
Note March 31, 2019 Muarch 31, 2018
Assets
Non-current assets
Property, plant and cquipment 3 10.59 12.49
Intangibles assets under development 4 3148 31.48
Financial asscts
Loans 5 1.24 1.08
Non-current tax assets (net) 6 0.61 0.27
43,92 45.32
Current assets
Financinl assets
T'rade receivables 7 4.49 20.02
Cash and cash equivalents 8 5.06 5.68
Other financial assers 9 6.83 36.82
Orther assers 10 6.27 10.83
22.65 73.35
66.57 118.67
Equity and liabilities
Equity
Equity share capital 1 8.00 8.00
Other equity 12 {163.01) (120.28)
(155.01) (112.28)
Liabilities
Non-current liabilities
Financial Liabilities
Borrowings 13 1.97 1.78
Provision 14 0.76 .12
2.73 2,90
Current liabilities
Financial Liabilities
Borrowings 15 130.98 12893
Trade payables 16
(@) ol outstanding dues of micro enterprises and small enterprises c
(1) Total outstanding dues of creditors other than micro enterprises and small enterprises 40.66 47.11
Other financial liabilitics 17 39067 44.23
Other current labilities 18 7.54 7.76
Provisions 19 0.00 0.02
218.85 228.05
66.57 118.67
See accompanying notes forming part of the financial statements
In terms of our report attached.
For Aggarwal & Associates For and on behalf of the board of direct
Cha deountants
R ( ’ /]
% |
Muhesh Agarwal Sunil kumar Sanjeev Bharma
Parvtner Dircetor Diveetor
M No. 085013 DIN:(07708068) DIRO2159764)

Place : Gurugram :
Date @ 13.05.2019




Magic Genic Services Limited
Statement of profit and loss for the year ended March 31, 2019
(Unless otherwise stated, all amounts are in INR lacs)

Particulars Note For the year ended For the year ended
March 31, 2019 March 31, 2018
Revenue
Revenue from operations 20 40.32 83.03
Other Income 21 0.46 0.01
Total income 40.78 83.04
Expenses
Cost of material consumed 22 10.09 98.59
Employee benefit expenses 23 37.42 41.21
Finance costs 24 18.60 15.61
Depreciation and amortisation expense 25 1.91 2.10
Other expenses 26 16.35 15.43
Total expenses 84.37 172.94
Loss before tax (43.59) (89.90)
Tax expense 27
Current tax . i
Deferred tax - -
Profit / (Loss) for the period (43.59) (89.90)
Other Comprehensive Income
A Dltems that will not be reclassified to profit and loss 0.86 -
i)Income tax relating to items that will not be reclassified to profit or loss - -
B Dltems that will be reclassified to profit or loss .
ti)Income tax relating to items that will be reclassified to profit or loss . -
0.86 -
Total Comprehensive Income for the period (42.73) (89.90)
Profit / (Loss) per equity share
Basic (in INR) 28 (53.41) (112.37)
Diluted (in INR) (53.41) (112.37)

See accompanying notes forming part of the financial statements

In terms of our report attached.

Partner Director

M No. 085013 ' DIN:(07708068)

Place : Gurugram
Date :13.05.2019

For and on behalf of the board of direct

Mahesh Agarwal % (

Sanjéev Sharma

ipéctor
N:{02159764)



Magic Genie Services Limited
Statement of cash flows for the year ended March 31, 2019
(Unless otherwise stated, all amouhts are in INR lacs)

Particulars

For the year ended

For the year ended

March 31, 2019 March 31, 2018
A Cash flow from operating activities
Net Profit / (Loss) before tax (43.59) (89.90)
Adjustment for:
Depreciation 1.91 2.10
Interest expense 18.58 15.44
Operating profit/(loss) before working capital changes (23.10) (72.36)
Changes in working capital:
Adjustments for (increase) / decrease in operating assets:
Trade receivable 15.53 (15.40)
Loans (0.16) (1.08)
Other financial assets 29.99 (22.45)
Other assets 4.56 (3.93)
Adjustments for increase / (decrease) in operating liabilities:
Trade payable (0.47) 1.40
Other liabilites 0.23) 21
Other financial liabilities (21.01) 31.08
Provisions 0.49 .
(0.40) (80.63)
Current taxes paid (net of refunds) (0.34) 0.39
Net cash generated from operating activitics (0.74) (80.24)
B Cash flow from investing activities
Purchase of Fixed Asscts (6.43)
Proceeds from sale of investment in subsidiaries - 5.00
Net cash from / (used in) investing activities - (1.43)
C Cash flow from financing activities
(Repayment)/ Proceeds of Short term Borrowings 2,05 81.00
Interest paid (1.94) (1.53)
Net cash used in from financing activities 0.11 79.47
Net decrease in cash and cash equivalents ( A+B+C) (0.62) (2.20)
Cash and cash equivalents at the beginning of the year 5.68 7.88
5.06 5.68

Cash and cash equivalents at the end of the year

Components of cash and cash equivalents

Cash on hand
Balances with banks
- in current account

See accompanying notes forming part of the financial statements

In terms of our report attached.

Mahesh Agarwal
Partner
M No. 085013

Place : Gurugram
Date :13.05.2019

For the year ended

For the year ended

March 31, 2019 March 31, 2018
4.84 5.15
0.22 0.53
5.06 5.68

For and on behalf of the board of direc

Sunil kumar

DIN:(07708068)

anjeev Sharma
Director
DIN:(02159764)



Magic Genie Services Limited
Statement of changes in equity for the year ended March 31, 2019
(Unless otherwise stated, all amounts are in INR lacs)

Notes Number of shares Amount
A Equity share capital
Issued, subseribed and fully paid up
Equity Shares of INR 10 cach
Balance ax at April 1, 2018 11 80,000 8.00
Changes in equity share capiral
Balanice as at March 31, 2019 80,000 8.00
Notes Equity Component Sccuritics Rcscr\rus and Sl_lrplus- Total
of Debentures Premium Retained carnings
B Other Equity 12
As at April 1, 2018 53.47 23,00 (196.75) _ (120.28)
Add: Profit / (Loss) for the year - - (43.59) (43.59)
Add [Less]: Other comprehensive income - - .86 0.86
As at March 31, 2019 53.47 23.00 (239.48) (163.01)

See accompanying notes forming part of the financial sratements
In terms of our report attached.

For and on behalf of the board of directors

5&7/

Mahesh Agarwal Sunil kumar
Partner 1 Dircctor
M No. 085013 DIN:(07708068)

Place : Gurugram
Date :13.05.2019



Magic Genie Services Limited
Notes forming part to the financial statemenis for the year ended March 31, 2019

Note 1: Nature of Operations
Mapic Genie Services Limited (“the Company') is the wholly owned subsidiasy of A27 Infra Lingineering Limited. The (
2011 to provide salutions to all types of hypiene and sanittion problems and professional maintencce

company was mcorporated ar Natonal

Capital Terrtory of Delhi and Faryana on liebruary 10,
services at door 1o door.

Note 2: Significant Accounting Policies

2.1 Basis of preparation
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian

Accounting Standards) Rules, 2015 and the Companies (Indian Accounting Standards) (Amendment) Rules, 2016.

The financial statements have been prepared on a historical cost basis, except for the cermin assers and liabilities which have been measured at different basis
and such basis has been disclosed in relevant accounting policy.

The financial statements are presented in INR and all values are rounded to the nearest lacs , except when otherwise indicated.

2.2 Foreign Currency Transactions:

The Company's financial statements are presented in INR lacs, which is also the functional currency of the Company.

Foreign currency transactions are translated into the functional currency of the Company, using the exchange rates prevailing at the dates of the transactions
(spot exchange rate).

Forcign exchange gains and losses resulting from the settlement of such transactions and from the remeasurement of monetary items denominated in foreign
currency at year-end exchange rates are recognised in the Statement of Profit and Loss.

Non-monetary items are not reteanslated at year-end and are measured at historical cost (translated using the exchange rates at the transaction date), except for
non-monetary items measured at fair value which are translated using the exchange rates at the date when fair value was determined.

xchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those at swhich they were translated
on initial recognition during the period or in previous financial statements shall be recognised in Statement of Profit and Loss in the period in which they arise,
When a gain or loss on a non-monetary item is recognised in other comprehensive income, any exchange component of that gin or loss shall be recopnised in
other comprehensive income. Conversely, when a gain or loss on a non-monetary item is recognised in Statement of Profit and Loss, any exchange component
of that gain or loss shall be recognised in the Statement of Profit and Loss.

The fnancial statements of an integel foreign operation are translated as if the transactions of the foreign operation have been those of the Company itsclf.

2.3 Segment Reporting

2.3.1 Business segments

Operating Segments are identified based on financial information that is regulacly reviewed by the ehief aperating decision maker (CODM) in deciding how to
allocate resources and in assessing performance. The primary reporting of the Company has been performed on the basis of husiness sepment. Segments have
been identified and reported based on the nature of the products, the tisks and returns, the orpanization structure and the internal financial reporting systems.
The Company is operating into following segments — (i) Power generation projects (PGI?) and (if) Others represents trading of goods.

2.4 Revenue
Revenue from conteacts with customers is recognized on transfer of control of promised poods or services to a customer at an amount thar reflects the

consideration to which the Company is expected to be eatitled to in exchange for those goods or serviees.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable consideration) allocated to that
pecformance obligation. This variable consideration is estimated based on the expected value of outflow. Revenue (net of variable consideration) is recogmized
only o the extent that it is highly probable that the amount will not be subject to significant reversal when uncertainty relating to its recognition is resolved.

2.4.1 Interest Income:
Inteeest is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable.

2.4.2 Other Income:
Other income is recopnised when no significant uncertainty as to its determination or realisation exists. Like water tank cleaning, tiolet cleaning, kitchen

cleaning, mor¢ in and more out cleaning, pest control and disinfection, carpentry, plumbering, electrical services and security guarding, ctc.

2.5 Borrowing Costs
Borrowings arc initially recopnised at fair value, net of transaction costs incurred. Borrowing are subsequently measured at amortised cost, Any difference

between the proceeds (net of wansaction costs) and the redemption amoeunt is recognised in the Statement of Profit and Loss over the perod of the
borrowings using the effective interest method,

General and specific borrowing costs that are direetly attriburable o the acquisition, construction or prodiction of a qualifying asset
period of time that is required to complete and prepare the asser for it's intended use or sale. Qualifying assers are assets that n

aphtalised during the
ily/take a substantial

period of tme to get ready for their intended use or sale.

Other borrowing costs are expensed in the period in which they are incurred. W
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2.6 Other Intangible Asscts
Incugible sssers acquired separately are measured e aniral recopaitio ar codt. “The cost of intngible assets acyuived I a businuss combination is teir Guy
value at the dare of sequisiton. Followiag nitial recaguition, intngible assers ace carricd at cost Jess my aceumuluted amortisation and accumulated impairment

Lersses.

Al fiire-lived miangible asseis, cluding capitabised internally developed soffware, are aecountel for using the cost muodel whereby capatalised coses are

amortized on & seraight-kne basis over their estioated useful lives. Ressdual values and useful bves are reviewed at cach reporting dace. In addition, they are
subject to impairment testing #s described in Note 2.9, The following useful lives are applicd:

v Software: 3-5 years

Amortisation has been included within degieeciation, amortisation and impaicment of nonfinancial assers.

Subsequeat expenditures oa the maintenance of computer sufrwace is expensed as incurred,

When an intanyible asset Is disposed of, the fain or tags on disposal is determined as the difference between the praceeds and ehe carrying amount of the asset,

and i recopgmised in profic or loss within other income or other expenses,

2.7 Property, plant and equipment

Property, plant and equipmenr (comprising fittings and fumiture) are initially recognised at acquisition cast or manufacturing cost, including any costs dircetly
anttibutable to Lringing the assets to the lucetion and conditian necessary for them to be capable of opeeating i the manner intended by the Company’s
management

Property, plant and equiiment ace subsequently measured at cost less accumulated depreciation and impairment losses,

Depreciation is recagnised on a straight-line basis 10 write down the cost less estimated residual value of Property, plant and equipment. The following useful
lives are applied:

* Buildings : 3-60 yeary

* PMant and liquipment : 8-15 years

* Furnituee and Fixtures : 8-10 years

* Vehicles : 6-10 years

* Oifice Equipment : 5 years

* Computers : 3-6 years

Material residual value estimates and estimates of useful life ace updated as roquired, but at least zanually,
Gainy or losses arising on the disposal of Preoperty, plant and cquipment are determined as the difference between the disposal proceeds and the careying

amount of the assets and are recognised in profit or loss within other income or other expenses.

2.8 Leased Assets

2.8.1 Finance leases
Managemeat applies judgment in considering the substance of a lease agseement and whether it tcansfers substantially all the risks and rewards incidental to

ownership of the leased assee. Key factors considered include the length of the kase torm in relation 1o the econonic fife of the asser, the present vaue of the
minimum lease payments in relation to the asset’s fair value, and whether the Company olitains ownership of the asset ar the cnd of the lease rerm,

For leasces of land and buildings, the minirmumn iease Payments are fiest allocared to each component based on the relative fair values of the respective lease
interests. Bach component is then cvaluared separately for possible treatment as a finance: lease, taking into consideration the fact thar land normally has an
indefinite economic life.

See Note 2.7 for the depreciation methods and useful lives for assets held under finance leases,

The intesest element of lease payments is charged ta profit or loss, as finance costs over the period of the lease.

2.8.2 Operating leases
All other leases are treated ag operating leascs. Where the Company is a lessee, payments on operating lease agreements ace secognised as an CXPLIIFe Oh 2

straight-line basis over the lease term. Associated costs, such as maintenance and insueance, aee expensed as incurred.

2.9 Impairment testing of goodwill, ocher intangilile assets and property, plant and equipment

lfor impairment assessment purposcs, asscts are grouped at the lowest levels for which theee are largely independent cash inflows {cash-gencrating units). Asa
reselt, some assers are tested individually for impaitoaent and some are tested at cash-genceating unit level. Goadwill is allucated to those cash-gencrating units
that are expected to benefit from synergies of a related business combination and represent the lowest level within the Company ar which management
manitors goodwill.

Cash-gencrating units o which goodwill has been allocated (determined by the Company’s management as equivalent to its opersting segments) are tested for
impairment at least annually. All other individual asscts or cash-generating units are tested for impaisment whenever events or changes in cirumstances indicare
that the carcying amount may not be recoverable,

An impatrment luss is cecognised for the amount by which the asset’s {or cash-penerating unit's) cauying amount exceeds its recoverable amauone, whicl is the
management estimates oxpected future eash Dows from cach cash-

higher of fair valoe less costs of disposa) and value-in-use, To determine the value-in-use,
value of those cash Aows. The data used for impaicnent testing

generating unit and determines 2 suitable disconne eate in order to calewate the preseit
procedures are dircedy linked 1o the Company's fatest approved budger, adjusted as necessary to exclude the effects of future reoganisations and asser
enhancements. Discount factors are determined individoally for cach cash-gencerating unit and refloct current market assessments of the tme value of money

ring impairment
r indications that

verable amount

and asset-specifie rsk facroes.

Impairment losses for cash-generating wnits reduee fiest the carrying amount of any goodwill allocated to tha cash-generating uait. 4
loss is charged pro rata to the other assers in die cash-generating unit. With the exception of goodwill, all agsets are subsequently rea
an impaicment Joss previously recognised may no longer exise. An impairment loss is reversed if the asset's or caxh-generating

exceeds its cancying amount. 35/"
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2.10 Financial lostroments
A financial instranent is any conteact thar grives rise 1o a fioaneil asset of one enrity and o finciad liallivy ew eqquity instrament of another untity.

2.10.1 Initial recognition and measurenient of financial instruments:
Al financial assees are tecogmnised inirally at fair value plus, in the case of financial assets not reeorded ar fair vatue th resigh proft ar loss, transaction coses thar
are atrriboreble r the scoqmsiion of the Anancil s, The commpany currendy bave securiy depeosdie amvestenent i peefervave thares of submdiazy compuantes,

trade receivables, loms cre.

Financial assers are derecognised when the conteactual tights to the cash fows from the financial asser expire, or when the financial asset and subscquently all
the risks and rewards are tranferced. A financial liabdlity is derccognised whien it s extinguished, discharged, cancetled or expires.

2.10.2 Classification and Subsequent measurement of financial assets:

linancial assets arc classified as subsequendy measured at amortised cost, fair value through othec compecheasive income (FVOCK or fair vaiue thraugh profit
or loss (1V'TPL,

A financial asset is measured ac amortised cost if it meets both of the following conditions and i not designated as at FV'I'PL :

a) the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

b) the contractual terms of the Anancial asset give rise on specified dates to cash fAows that ate solely payments of principal and interest on the principal smount
outstanding.

A financial asset s measured ar fair value through other comprehonsive income if both of the following condifions are met and it i oot desigmated as at
FVTPL:

4) the financial asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assers 2nd

b) the contrretual tezens of the financhl asset give rse on specified dates to cash flows that are solely payments of principal and interest on the prixcipal amount

cutstanding.

All other financial assets are classified 23 measured at FYTPL. The Bank may designate 2 financial asset that otherwise meets the requiremnents to be measured
ar amostised cost or at FYOCT s at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise. The Bank has
not applied fair value designation option for any financial assets.

2.10.3 Impairmeat of financial assers:

In accordance with Ind AS 109, the Company applies expected credit loss [ECL} model for measucement and recognition of impairment foss on the following
Eenancial assers and credit risk cxposure:

a. Financial agsets that are debt insteuments, and are measured at amortised cost e.g. security deposits

b. Financial assets that ere available for sale.

¢ Trade receivables or any conteacrual right to recetve cash os another financia) assct

The Company follows ‘simplified approach’ for recognition of impairment loss allawance on Point ¢ provided above.

The application of simplificd approach require the company to recognise the impaisment loss allowance based on Efetme ECLs at each reporting date, right
from its initial recognition. For recopnition of impairmenr loss on other Enancial assets and cisk exposure, the Company determines that whether there has
been 2 sigaificant increase in the credit risk since initial recognition. If credit risk has not increased fignificantly, 12-month ECL is used to provide for
impaicment lnss. However, if credit risk las incrensed sigaificantly, lifetime LICL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since inisial recognition, then the Lifetime ECL arc the expected eredit losses resulting from all
possible defankt cvents aver the expected life of a financial instrument.

The 12-manth BCL fs a portion of the lifctime FCL which rosalts from defanlt events that are possible within 12 months after the repocting date,

BiCL is the difference between all contractual cash flows that are due to the Company in accordance with the contract aad all the cash flows thar the entity
expects to reccive [ie., all cash shortfalls], discounted at the orginal B[R HCL impairment loss allowance [or reversal] recognized during the period is
recognized as income/ expense in the Statement of Profit and Loss under the hiead “other expenses’. The balanee sheet presentation for various financial
instruments is deseribed below :

Vinancial assets measured as at amortised cost, contractual revenue receivables and lease receivables: 13CIL is presented as an allowance reducing the ner careying

amount. Until the asset muits write-off ceiteda, the Company docs ner reduce impairment allowance from the grass carrying amovat,
Tior assessing increase in eredit risk and impairment loss, the Company combines finaacial instraments on the basis of shased credif risk characteristics.

2,10.4 Classification und subsequent measuremnent of financial liabilities:

The measurement of financial liabilities depends on their classification, as deseribed below:

Financial liabilities a1 fair value through profit or loss:

Financial liabilitics at faic value through peofit oz loss include financial Habilities held for teacling and financial liabilities designated upon initial recognition as at
fair value through profit or loss. This category alse includes derivative fnancial jnsteuments entered into by the Company that are not designated ag hredping
instraments in hedpe relationships as defined by Ind AS 109. Scparated embedded derivatives are also classified ax held for trading unless they are designared ag
cffective hodging instruments. Gains or logses on labilities held for teading are recognised in the profit or loss. Financial liabilities designased upon initial
tecognition af fair value through profit or loss are designated as such at the inital date of recogmition, and only if the enteda in AS 109 aee satisfied for
liabilities designated as FY'I'PI, Fair value gains/ losses attiibueable ro changes in own credif risk are recognived in OUL These gaj s are nat subscquently
teansfereed to the Statement of Profit and Loss. However, the Company may trangsfer the cumulative i oc loss within equity. her changes in fair value
of such Lability arc cecognised in the statement of prafit or loss. ‘The Company has not designared any finzacial tiabdliy as at £ c through Starement of

Profir and Lags,
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Louns and bosrowings:

Adter mitial recognition, mierest-bearing loans and borrowings are subsequently measured at
recognised in profic or loss when the labilines are derecognised as well as through the IR amortisation process.

Amortised cost is ealeulated by waking into account any discount or premium on acquisition and fees or costs that are an mtegral pact of the IR, The IR

amortised cost using the FIR method. Gaing and losses are

amortisation is included as finance costs in the Statement of Profit and Loss,

2.10.5 Reclassification of financial instruments:

The Company determines classification of financial assets and liabilitics on initial recognition. After initial recognition, no reclssification is made for financial
assets which are equity instruments and financial liabilities, For fnancial assets which are debt instruments, a rechissification is made only if there is a change in
the business model for managing those assets. Chanpes to the business model are expected 1o be infrequent. The Company’s senior management determines
change in the business model as a result of external or internal changes which are significant 1o the Company’s operations. Such changes are evident to external
parties. A change in the business model occurs when the Company cither begins or censes to perform an activity that is significant to its operations. If the
Company reclssifies financial assets, it applies the reclassification prospectively from the reclagsification date which s the first day of the immediately next
reporting petiod following the change in business model, ‘The Company does not resmte any previously recognised gains, losses [including impairment gains or
losses] or interest. The Company did not reclassily any financial assets in the eureent period.

2.10.6 Offsetting of financial instruments:
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforecable legal right to offser the

recognised amounts and there is an intention to settle on a net basis, to realise the assers and settle the labilities simultancously.

2.11 Inventorics
Inventorics are valued at the lower of cost and net realisable value.
Costs incurred in bringing each product to its present location and condition are accounted for as follows:
a. Raw Materials, Packing Material and Stores & Spare Parts: Cost includes cost of purchase and other costs incurred in bringing the inventories to their

present location and condition. Cost is determined on first-in-first-out basis.
b. Finished Goods and Work-in-Progress: Cost includes cost of direct materials, labour and a proportion of manufacturing overheads based on the normal

operating capacity, but excluding borrowing costs. Cost is determined on first-in-first-out basis.
¢ Stock-in-Trade: Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and condition. Cost is

determined on fiest-in-first-out basis.
Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs necessary to
make the sale,

2.12 Income Taxes
Tax expense reeognised in profit or loss comprises the sum of deferred tax and eurrent tax not recognised in other comprehensive income or directly in equity.

Calculation of current tax is based on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting period. Deferred
income taxes are caleulated using the liability method.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or deductible temporary difference will be utilised against future
taxable income, This is assessed based on the Company’s forecast of future operating results, adjusted for significant non-taxable income and expenses and
specific limits on the use of any unused tax loss or eredit.

2.13 Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term, highly liquid investments maturing within 90 days from
ition that are readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value.

the date of acqu

2.14 Equity, reserves and dividend payments
Share capital represents the nominal (par) value of shares that have been issued.
Share premium includes any premiums received on issue of share capital. Any transaction costs associated with the issuing of shares are deducted from share
premium, net of any related income tax benefits.,
Other components of equity include the following:

® Remeasurement of net defined benefit liability - Comprises the actuacial losses from changes in demographic and financial assumptions and the return on
plan assets (see Note 2.15)

@ Retined earnings ineludes all current and prios period retained profits and share-based employee remuneration . All traansactions with owiers of the
parent are recorded separately within equity. Dividend distributions payable to equity sharcholders are included in other liabilities when the divideads have been
approved in a general meeting prior to the reporting date.

2.15 Post-employment benefits and short-term cmployee benefits

Post-employment benefit plans

The Company provides post-cmployment benefits through various defined contribution and defined benefit plans.
Defined Contribution Plans ;

Retirement benefits in the form of provident fund and employce state insurance are defined contribution schicmes and
Statement of Profit and Loss of the year when the contributions to the respective funds are due. \ \

He conteibutions are charged 1o the
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Defined Benefit Plans :
Ciratuity liability s defined benefir obligation and is provided for on the basis of an actuarial vl
finncial year. Lvery employee who has completed five years or more of seevice pets a gratuity on departure at 15 days salacy (last deawn salary) for cach

ation ou projected unit credit method made at the end of cach

completed year of service,
Re-measurements, comprising of actuarial gains and losses, the effect of the assor ceiling,
mmmedintely in the Balanee Sheet with 2 corresponding debit or credit to Remined Eamings through OCI

excluding amounts included in net inrerest on the net defined benefir
lability and the rerarn on plan assets, are recognised
i the period n which they secur. Re-measurements are not reclassified 1o profit or loss m subsequent periods.

Leave Liabiliry:

The employees of the Company are entitled to leave as per the leave policy of the Company. The Company treats aceumulated leave expected to be carried
forward beyond twelve months, as long term employee benchit for measurement purposes. Such long term compensated absences are provided for based on
actuarial valuation using the projected unit credit method ar the year end. Actuarial gains/losses should be recognized in Statement of Profit and Loss.

Short-term employce benefits
Short-term employee benefits, including holiday entitlement, are current liabilities included in pension and other employee obligations, messured at the

undiscounted amount that the Company expects 1o pay as a result of the unused entitlement,

2.16 Provisions, contingent assets and contingent liabilities

Provisions for product warsanties, legal disputes, onerous conteacts or other ¢hims are recognised when the Company has a present legal or constructive
obligation as a result of a past event, it is probable that an outflow of economic resources will be required from the Company and amounts can be estimated
reliably. Timing or amount of the outflow may still be uncertain,

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the most reliable evidence available at the reporting
date, including the risks and uncertaintics associated with the present obligation. Where there are a number of similar obligations, the likelihood that an outflow
will be required in settlement is determined by considering the class of obligations as a whole. Provisions are discounted to their preseat values, where the time
value of money is material.

Any reimbursement that the Company is virtually certain to collect from a third party with respect to the obligation is recognised as a separate asset. However,
this asset may not exceed the amount of the related provision.

No liability is recognised if an outflow of economic resources as a result of present obligations is not probable. Such situations are disclosed as contingent
liabilities unless the outflow of resources is remote.

[f the effect of the time value of money is material, provisions are discounted using a current pre-tax rate which reflects the current market assessment of time
value of money. Government bond rate can be used as discount rate, as it is a riskfree pre-tax mte reflecting the time value of money. lor this purpose, the
discount rate should also be reassessed at the end of each reporting period, including the interim reporting date, if any.

2.17 Significant management judgement in applying accounting policies and estimation uncertainty

Recognition of service revenues :

Determining when to recognise revenues from after-sales services requires an understanding of both the nature and timing of the services provided and the
customers” pattern of consumption of those services, based on historical experience and knowledge of the marker.

Recognition of deferred 1ax assets :

The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be available against which
the deductible temporary differences and tax loss carry-forwards can be utilised. In addition, significant judgement s required in assessing the impact of any
legal or economic limits or uncertaintics in various tax jurisdictions.

2.18 Estimation Uneertainty
Information about estimates and assumptions that have the most significant effect on recognition and measurement of assets, liabilities, income and expenses is
provided below. Actual results may be substantially different.

Impairment of non-financial assets and goodwill
In assessing impairment, management estimates the recoverable amount of each asset or cash generating units based on éxpected future eash flows and uses an
interest mte to discount them. stimation uncertainty relates to assumptions about future operating results and the determination of a suitable discount rate.

Useful lives of depreciable assets
Management reviews its estimate of the useful lives of depreciable assets at cach reporting date, based on the expected wtility of the assets. Uncertainties in
these estimates relate to technological obsolescence that may change the utility of certain softwarce and I'l' equipment.

Fair value measurement

Management uses valuation techniques 16 determine the faie value of financial instruments (where active market quotes are not available) and non-financial
assers. This involves developing estimates and assumptions consistent with how market participants would price the instrument. Management bases its
assumptions on observable dam as far ag possible but this is not always available. In that case management uses the best information available, Iistimated fair
values may vary from the actual prices that would be achicved in an arm's length transaction at the reporting date.

2.19 Standards, not yet effective and have not been adopted carly by the Company

On 30th March 2019, the Ministry of Corporate A ffairs (MCA) has notified Ind AS 116 Leases, under Companies (Indian\Accous ing Smn
Rules, 2019 which is applicable with cffecr from 1st April, 2019 Tnd AS 116 sets out the principles for the recognitio mm\urcmu
disclosure of leases for both parties to a contract iic., the lessce and fthe lessor. Ind AS 116 inteoduces a single lease accounting
lessee to recognive right of use assets and lease labilitics for all leases with a term of more than mwelve months, unless the
nature. Currently, operating lease expenses are charged to the statement of profit and loss. Ind AS 116 substantially carrics forwird the lessor accounting

lards) Amendment
L presentation and
odel for lessee and requires the
lymg asser is low value in

requirements in Ind AS 17,

As per Ind AS 116, the lessee needs o recognise depregintion on dghts of use assets and finance costs on lease liabilities in the statement of profit and loss. The
lease payments made by the lessce under the lease arfangementvill be adjusted against the lease liabilities,
The Company is currenty evaluating the impact an dccount pf implementanon of Ind AS 116 which might have sipnificant impact on key profir & loss and
balance sheet mtio Le. Barnings before Interest, tx; depreciativn and amorfisation (EBITDA), Asset coverage, debt equity, interest coverage, éte.

4 [
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3

Property, plant and equipment
Particulars Office Equipments | Plant & Equipments Vehicles Total
Gross Block
At 1st April 2018 1.65 2.92 11.86 16.43
Additions . - .
Disposals - “
Other adjustments - : - -
At 31st March 2019 1.65 2.92 11.86 16.43
Accumulated Depreciation
At 1st April 2018 0.45 0.45 3.04 3.94
Depreciation for the year 0.25 0.19 1.46 191
Disposals s = . .
At 31st March 2019 0.70 0.64 4.50 5.84
Net Carrying Value as at 31st March 0.95 2.28 7.36 10.59
2019
Gross Block
At 1st April 2017 - 2.48 7.51 9.99
Additions 1.65 0.44 4.35 6.44
Disposals - - - -
Other adjustments - s : "
At 31 March 2018 1.65 2.92 11.86 16.43
Accumulated Depreciation
At Ist April 2017 - 0.25 1.58 1.83
Depreciation for the year 0.45 0.20 1.40 211
Disposals - - - -
At 31 March 2018 0.45 0.45 3.04 3.94
; 2 8.82 :
Net Carrying Value as at 31 March 2018 1.20 o =
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4 Intangible assets under development

Particulars Intangible assets under Total
development

Gross Block
At 1st April 2018 31.48 3148
Additions
Disposals
Other adjustments -
At 31st March 2019 31.48 31.48

Accumulated Depreciation

At 1st April 2018 - -
Depreciation for the year - =
Disposals - -
At 31st March 2019 = Z
Net Carrying Value as at 31st March 2019 31.48 31.48
Gross Block

At 1st April 2017 31.48 31.48
Additions = -
Disposals E s
Other adjustments - -
At 31 March 2018 31.48 31.48

Accumulated Depreciation
At 1st April 2017 ; B b
Depreciation for the year
Disposals

At 31 March 2018 - -

31.48 31.48

Net Catrying Value as at 31 March 2018
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Note 11: Share capirtal As at 31 March, 2019 As at 31 March, 2018
Number of shares Amount Number of shares Amount
Authorised
Hquity shares of Rs 10 each 10,00,000 100.00 10,00,000 100.00
10,00,000 100.00 10,00,000 100.00
Issued, subscribed and fully paid up
Fquity shares of Rs 10 each B0,000 8.00 80,000 8.00
80,000 8.00 80,000 8.00
Note 11.1: Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:
As at 31 March, 2019 As at 31 March, 2018
Number of shares Amount Number of shares Amount
Equity shares of Rs 10 each fully paid up
Opening Balance 80,000 §.00 80,000 8.00
Add: Fresh issue . s - i
Closing Balance 80,000 8.00 80,000 8.00

Note 11.2: The company has only one class of equity shares having a par value of Rs 10 per share. Fach sharcholder is eligible for one vote per share held. The
Company declares and pays dividend in indian rupees. The dividend proposed by the board of directors is subject to the approval of the sharcholders in the

ensuing annual general meeting, In the event of liquidation, the equity sharcholders are eligible to receive the remaining asse

of all preferential amounts, in proportion to their sharcholding,

Note 11.3: Shares held by A2Z Infra Engineering Limited, the holding Company

ts of the Company after disteibution

As at 31 March, 2019 As at 31 March, 2018
Number of sharcs Amount Number of shares Amount
Equity shares of Rs 10 each fully paid up
Opening Balance 80,000 8.00 80,000 8.00
Add: Fresh issue - - - -
Closing Balance 80,000 8.00 80,000 8.00
Note 11.4: Details of shares held by each shareholder holding more than 5% shares:
As at 31 March, 2019 As at 31 March, 2018
Number of shares held % holding Number of shares % holding
held
Equity shares of Rs 10 each fully paid up
A2Z Infra Engineering Limited 60,000 75.00% 60,000 75.00%
Dipali Mittal 6,400 8.00% 6,400 8.00%
Shankar Sharma 6,400 8.00% 6,400 8.00%
Rajesh Jain 4,000 5.00% 4,000 5.00%
76,800 96.00% 76,800, 96.00%

S
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As at As at
March 31, 2019 March 31, 2018

5 Loans
Non-Current
Unsecured, considered good

Secunity deposit

1.24 1.08

1.24 1.08

6 Non-current tax assets (net)

Advance income rax 0.61 027
Less : Provision for taxation -
0.61 0.27
7 Trade receivables (unsecured)
Current
From other than related partics
Considered good 4.49 7.67
Considered doubtful - -
4.49 7.67
From related parties
Considered good 12.35
Less: Allowance for expected credit loss - -
- 12.35
4.49 20.02
8 Cash and cash equivalents
Balances with banks - in eurrent accounts 4.84 5.15
Cash on hand 0.22 0.53
5.06 5.68
9 Other financial assets
Unsecured - Considered good
Advances recoverable in eash 0.49 10.64
Advances recoverble from group compinics 5.80 1.23
Advances recoverable from others 0.54 24.95
6.83 36.82
10 Other current assets
Prepaid expenses = 0.51
Balances with government authoritics - Service tax credit receivable 6.27 10.32
6.27 10.83
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As at As at
March 31, 2019 March 31, 2018
12 Other Equity
Securities premium account
Cpening 23.00 23.00
Additions during the period = -
Closing balance 23.00 23.00
Equity Component of Debentures
Opening 53.47 53.47
Closing balance 53.47 53.47
Retained earning
Opening balance (196.75) (106.85)
Add: Transfer from statement of profit and loss (43.59) (89.90)
Add: Other comprehensive income 0.86 -
Closing balance (239.48) (196.75)
Total other cquity (163.01) (120.28)
13 Non Current Borrowings
Unsecured
Debt Component of Compound Financial Instruments - Debenture 1.97 1.78
1.97 1.78
Carrying Amount
Unsecured 55.00 55.00
Debt Component of Compound Financial Instruments - Debenture 55.00 55.00
Maturity Date  Terms of Coupon Rate/ As at As at
repayment  Interest Rate March 31, 2019 March 31, 2018
Debentures Onorbefore  Convertible ZLero 1.97 1,78
September 30, into Non
2026 Participative
Cumulative
.001%
Preference
Shares
Total Non- Current Borrowings 1.97 1.78
14 Non-current Liabilities
Provision for gratuity 0.76 112
0.76 112
15 Current Borrowings
Unsecured
Loan from group company 130.98 128.93
130.98 128.93
Maturity Date  Terms of Coupon Rate/ As at As at
repayment  Interest Rate March 31, 2019 March 31, 2018
Loan from group company On Demand On Demand  10.75%-14.00% 130.98 128.93
130.98 128.93
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As at As at
March 31, 2019 March 31, 2018
16 Trade payables
Orher than aceeptances: toml outstunding dues of micro and small enterprises|*| - -
Other than aceeptances: 1ol outstanding ducs of creditors other than micro and small cnterprises 40.66 47.11
40.66 47.11
[*] Details of dues to micro and small enterprises as per MSMED Act, 2006 the principal amount and the
interest due thereon remaining unpaid to any supplicr as at the end of each accounting year
- principal amount - )
- Interest amount = .
The amount of interest paid by the buyer in terms of seetion 1 6, of the Micro Small and Medium - .
Finterprise Development Act, 2006 alonp with the amounts of the payment made to the supplier beyond
the appointed day during each accounting year.
The amount of intecest due and payable for the period of delay in making payment (which have been paid =
but beyond the appointed day during the year) but without adding the interest specified under Micro Small
and Medium Enterprise Development Act, 2006, '
The amount of interest accrued and remaini ng unpaid at the end of each aceounting year; and - -
The amount of further interest remaining due and payable even in the succeeding years, until such date - -
when the interest dues as above are actually paid to the small enterprise for the purpose of disallowance as
a deductible expenditure under section 23 of the Micro Small and Medium Enterprise Development Act,
All the trade payables are short term. The carrying value of trade payables are considered to be the reasonable approgimation of fair value,
17 Other financial liabilitics
Security deposits received 0.10 0.11
Interest accured and due from group company 30.64 14.19
Payable to group company 8.93 29.93
39.67 44.23
18 Other current liabilities
Statutory dues payable 7.54 7.76
7.54 7.76
19 Short-term provisions
Provision for employee benefits - Gratuity 0.00 0.02
0.00 0.02
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Nuotes forming part of the financial stements for the vear ended March 31, 2019
(Unless otherwise stated, all amounts are in INR lucs)

Particulurs

For the year ended
March 31, 2019

For the year ended
March 31, 2018

2

27

Revenue from operations
Revenue from operition and maintenance services

Other income
Other Ineame

Cost of material comsumed
Suby contractor expenses
Consumables

Other direct eost

Employee Benefits Expense

Salaries and bonus including directons’ remuneration
Contribution to provident and other funds

Gratuity expense

Staff welfare expenses

Finance costs
Interest

00 Zroup company
-on others

Bank charges

Depreciation
Drepreciation & amortization expense

Other expenses
Insurance
Travelling and conveyanee
Communication expenses
Printing and stationery
Legal anel professional
Payment to auditors
Asauditor :

- Statutory audit fee
Fees and subseription / inspection charges
Business promotion
Miscellaneous eXpenses

Tax Expense

Current Tax Expense
Deferred Tax Hxpense
Tax Expense

Reconciliation of Tax Expense and the accounting profit multiplied by India's tax rate:

Loss before tax
Corporate tax mie as per income tax act, 1961

Tax on accounting profit

1) Tax effeet on non deductable expenses/Nan taxable income
1) Tax effect on temporary timing differences on which deferred
tax ot created

iii) Tax effeer on losses of eurrent year on which no deferred 1y is

ereated
Tax Expense

40.32 #3.03
40.32 83.03
.46 [IX1]]
0.46 0.01
0.50 52.42
220 40.22
7.39 595
10.09 98.59
3610 37.51
0.67 0.67
0.49 1.14
0.16 1.89
3742 41.21
1847 15.44
0.1 &
0.02 017
18.60 15.61
1.91 210
1.91 2.10
LO8 -
342 6,09
0.35 0.39
- 1.6Y
207 2.65
0,15 0.15
049 0,50
617 236
2.62 Lo
16.35 15.43
For the year ended For the year ended

March 312019

Mareh 31 2018

For the year ended
Mareh 312019

For the year ended
March 312018

(43.5%) (89.90)
0.26 .26
(11.33) (23.15)
0.08 0.06
L7 0.50
0.53 22.59
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1) Derail of unused tax losses for which no deferred tax is recognised in halance sheet:

As at March 31, 2019 As ar March 31, 2018
Expiry dute :
Desc Deferred tax {As’:uumcm Base amounmt Deferred ax Bxpiry dme
amount (Assessment year)
yiziar) S
Tax losses
Assessment Year 2011-12 2.88 074 March 31, 2020 2.88 0,74 March 31, 2020
Assegsment Year 2012-13 110 0.28 March 31, 2021 110 0.28 March 31, 2021
Assessment Year 2013-14 0.16 04 March 31, 2022 16 .04 March 31, 2022
Assessment Year 2014-15 018 005 March 31, 2023 018 .05 March 31, 2023
Assessment Year 2015-16 (.29 007 March 31, 2024 29 007 March 31, 2024
Assessment Year 2016-17 b 3597 9.26 March 31, 2025 35.97 9.26 March 31, 2025
Assessment Year 2017-18 64.77 1668 March 31, 2026 64.77 16,68 Macch 31, 2026
Asgessment Year 2018-19 B7.71 22,59 Mareh 31, 2027 8.7 22,59 March 31, 2027
Asscssment Year 201920 36.64 9.53 = =
Total 229.70 59.24 193.07 49.71

b) Detail of unrecognised deductible temporary differences and unabsorbed depreciation for which no deferred tax asset is recognised in financial statementss

As at March 31, 2019 As at Murch 31, 2018
Expiry date "
Base amoun Deferred tax  (Assessment  Base amount Deferred 1ax Bupity date
yeir) (Assessment year)
Unabsorbed depreciation 270 0.69 Not applicable 270 0.69 Not applicable
Temparory Differences on which deffered tax not created 548 143 Notapplicable - - Not applicable
Provision for gratuity expenses 049 0.13 Mot applicalile 114 0.29 Not applicable
Depreciaation 0.67 0.17 Mot applicable (.80 .21 Not applicable
9.35 242 4.63 119

Earning per share (EPS)
Both Basic and diluted carning per share have been caleulited usin g the profit atteibutable to sharcholders of the Company as the numicrator, Le. no adjustments 1o profit were necessary in

2018 & 2019,

The reconcilintion of the weighted average number of shares for the purpdse of diluted eamings per shace to the Weighted avemge number of ordinaey shares used in the caleulation of the
busis eatnings per share is s follows

Particulars As at As at
31 March, 2019 31 March, 2018

Weighted aveeage number of shares uscd in basic carning per shage BO,000 80,000
Shares deemed to be issucd for no considesation in tespect of share-based payments - -
Weighted average number of shares used in diluted camn ing per share £0,000 80,000
The numerators and denominators used 1o caleulate the basic and diluted camings per shade are ag Mollows:
Profit Attabutable to sharcholders INR Facs (42.73) (89.90)
Basis and Weighted average number of Bquity shares outs tanding Numbers A0,000 0,000
during the year

10 10

Naminal Value of equity share INR
Basis & Diluted IPS (in Rs.) INR (53.41) (112.37)
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29 Employee benefits

Defined Contribution Plan

The Company’s contribution towards the defined coatribution plan

The Company makes Provident Fund contributions to defined contribution retisement benefit plans for qualifying employees, as
specified under the law. The contributions ice paid to the Provident Fund Trust set up by the Company or 1o the respective Regional
Provident Fund Commissioner undet the Pension Scheme. The (€ “ompany is generally liable for annual contribution and any shortfall in
the trust fund assets based on the government specified minimum rate of return and recognises such contribution and shortfall, if any, as

an expense in the year it is incurred.

The Company has also certain defined contribution plans. The contributions are made to providend fund in India for employees at the
rate of 12% of the basis salary as per regulations. The contribution are made to registered providend fund administered by the
govenment. The obligation of the Company is limited to the amount contributed and it has no further contractual nor any constructive
obligation the expense recognised during the period towards the defined contribution plan is Rs 0.67 lacs (Previous year : Rs 0.67 lacs)

Gratuity

The Company provides for the gratutiy for employees in India as per the Payment of Gratuity Act, 1972, Employees who are in
continuous service of five years are eligible to gratuity. The amount of gratuity payable on retirement/termination is the employees last
drawn basic salary per month computed proportonately for 15 days salary multiplied for the number of years of service. the gratuity plan
is funded plan and the Company makes contributions to recognised funds in India. The Company does not fully fund the liability and
maintains the target level of funding to be maintained over the period of time based on estimates of expected gratuity paymients.

A reconciliation of the Company’s defined benefit obligation (DBO) and plan assets to the amounts presented in the statement of
financial position for each of the reporting periods is presented below:

Assets and Liability (Balance Sheet Position)

Particulars As on
31-Mar-19 31-Mar-18

0.77 1.14

Present Value of Obligation
Fair Value of Plan Assets

Surplus / (Deficit) (0.77) (1.14)
Effects of Asset Ceiling, if any - -
Net Asset / (Liability) 0.77) (1.14)

Expenses Recognized during the period

Particulars For the period ending
31-Mar-19 31-Mar-18
In Income Statement 0.49 1.14
In Other Comprehensive Income (0.86)
Total Expenses Recognized during the period 0.37) 1.14
Defined benefit obligation

The details of the Company’s DBO are as follows:

Changes in the Present Value of Obligation

Particulars For the period ending
31-Mar-19 31-Mar-18
Present Value of Obligation as at the bt:giﬂningl 1.14 .
Current Service Cost 0.40 0.43
Interest Expense or Cost = w 0.09
I =

Re-measurement (or Actuarial) (gain) / loss arising from: /
- change in demographic assumptions

- change in financial assumptions ;" 0.01
- experience variance (i.e, Actual experience vs assumptions) V) (0.88)
- others 3 -
Past Service Cost e 0.71
Benefits Paid o : :
0.77 1.14

Present Value of Obligation as at the end
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Bifurcation of Net Liability

Particulars As on

31-Mar-19 31-Mar-18
Current Liabihty (Shost term) (LOO 0.02
Non-Current Liability (Long term) 0.76 1.12
Net Liability 0.77 1.14

Expenses Recognised in the Income Statement

Particulars For the period ending
31-Mar-19 31-Mar-18

Current Service Cost 0.40 0.43

Past Service Cost - 0.71

Loss / (Gain) on settlement -

Net Interest Cost / (Income) on the Net Defined Benefit Liability / (Asset) 0.09 =

Expenses Recognised in the Income Statement 0.49 1.14

The current service cost and the past service cost are included in employee benefits expense. The net interest expense is included in finance
costs.

Other Comprehensive Income
Particulars For the period ending

31-Mar-19 31-Mar-18

Actuarial (gains) / losses
- change in demographic assumptions -
- change in financial assumptions 0.01 -

- experience variance (i.c. Actual experience vs assumptions) (0.88) -
- others = .

Return on plan assets, excluding amount recognised in net interest expense -
Re-measurement (or Actuarial) (gain)/loss arising because of change in effect of
asset ceiling .
Components of defined benefit costs recognised in other comprehensive income (0.86) -

Financial Assumptions

The principal financial assumptions used in the valuation are shown in the table below:

Particulars As on
31-Mar-19 31-Mar-18
Discount rate (per annum) 7.70% 7.80%
Salary growth rate (per anauni) 5.00% 5.00%
Demographic Assumptions
Particulars As on
31-Mar-19 31-Mar-18
Mortality Rate (%o of TALM 06-08) 100.00% 100.00%
Attrition/Withdrawal rates (per annum)
4and below years 20.00% 20,00%
Above 4 yeurs 2.00% 2.00%

)
’
ctory are determined close to

These assumptions were developed by management with the assistance of independent actuaries. Discount
each year-end by reference to market yields of high quality corporate bonds that are denominated in the cur ncy fy/which the benefits will be
paid and that have terms to maturity approximating to the terms of the related pension obligation. Othey/assumptions are based on current
actuarial benchmarks and management’s historical experience. / l\

L\
Sensitivity Analysis C\ ]
Significant actuarial assumptions for the detemination of the defined benefit obligation are discounteate, expected salary increase and mortality.
The sensitivity analysis below have been determined based on reagonably possible changes of the assumptions occurring at the end of the
reporting period, while holding all other assumptions constant. The results of sensitivity analysis is given below:

S
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Note 30 : Related Party

A Name of the Related Parties
(1) Holding Company
A2ZZ Infra Engincermyg Limited

(I1) Subsidiaries of A2Z Infra Engincering Limited
L A2Y Infraservices Linnred
2. A2¥ Green Waste Management Limited (1l March 12, 2019)
3. Mansi Bijlee & Rice Mills Limated
4. Selligence Technologes Services Privare Limired (Under process of strike off w.e.f, October 31, 2018)
5. Chavan Righi International Limited
6. A27 Powertech Linated
1. A27 Powercom Limired
8. A27 Waste Management (Nainital) Private Limited(Till March 12, 2019)
9 A2Z Maintenance & Linginecring Services Limited and Satya Buildees (Association of person)
10. Magic Genie Serviees Limited

(1) Subsidiaries of A2Z Green Waste Management Limited
1. A2Z Waste Management (Mereut) Limited
2. A2Z Waste Management (Moradabad) Limited
3. AZZ Waste Management (Varanasi) Limited
4. A2Y Waste Management (Aligach) Limited
5.A27 Waste Management (Badaun) Limited 4
6. A2Z Waste Management (Balia) Limited
7. A27 Waste Management (Fatchpur) Limited
8. A2% Waste Management (Jaunpur) Limited
9. A27 Waste Management (Mirzapur) Limited
10. A2Z Waste Management (Ranchi) Limited
1. AZZ Waste Management (Sambhal) Limited
12, A2Z Waste Management (Dhanbad) Private Limited
13. A2Z Waste Management (Ludhiana) Limited
14, A2Z Waste Management (Jaipur) Limited
15. A27 Mayo SN'T" Waste Management (Nanded) Private Limited (Under process of strike off w.e.f. 02.04.2019)
16. A27Z Waste Management (Ahmedabad) Limited
17. Harth Enviornment Management Services Private Limited
18. Shree Balaji Pottery Private Limited
19. Shree Haei Om Ltensils Private Limited

(IV) Subsidiary of A2Z Waste Management (Ludhiana) Limited
Magic Genie Smartech Solutions Limited (w.c.f. 18,12.2017)

(V) Subsidiary of A2Z Infraservices Limited
1. Ecogreen Hnvirotech Solutions Limited
2. AZZ Infmservices Lanka (Pvt.) Limited

(VI) Associate enterprise of A2Z Infra Engineering Limited
1. A27 Green Waste Management Limited (w.ce.f. March 13, 2019)
2. A27 Waste Management (Nainital) Private Limited (w.c.f. 13.03.2019)

(VII) Dircctors and KMP of the Company
1. Mr. Sanjeev Sharma
2. Mr. Sunil Kumar
3. Mr. Shailendra Suman

(VIII) Private Companies in which a Director or Manager or his Relative is a Member or Director
Mr. Sanjeev Sharma

Devdhar Trading and Consultants Private Limited %’
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(IX) Directors and KMPs of Holding Company
Lo Ne. Amit Mirral (Managing Director)
2. Me. Ryesh Jain (C1EO & Whole Time Directa)
3. M. Ashok Kumar Saini (Direcror)
4 Mes. Dipali Mieal (IDirceror)
5 Mr Surender Kumar Tuteia (Director)
6 Mr. Ashok Kumar (Iirector)
7. Mr. Atul Kumar Agarwal (Company Scerctarny)
8. Mr. Rapy Chaturveds (Chef Financial Officer)
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(Unless otherwise stated, all amounts are in INR lacs)
Note 30 : Related Party

B. Related party transactions

Particulars

31 March, 2019

31 March, 2018

Holding
Company

Fellow
subgidiary

Holding
Company

Fellow
subsidiary

Sale of Assers

A2Z Infra Engincering Limited

1.700

Loan Taken

A2 Infruservices |imied

205

HB.(0

Loun Repaid

A2Y Infrservices Lamited

7.0

Interest Expenses

A27 Infraservices Limited

18.27

15.26

AZZ Infraservices Limited{INDAS)

0.19

A2Z Green Waste Management Limited

011

Fund received/includes expenses incurred on behalf releated party-

A2Z Infraservices lanuted

4,93

Feogeeen Envirotech Solutions Limited

08

™

Fund transferred /includes expenses incurred on behalf releated party-

A2Y Infm Engincenng Limited

248

(.80

Leogreen Envirotech Solutions Limited

Balance outstanding at the end of the year

Interest Outstanding on Loan

A2Y Infraservices Limited

30.64

14.19

Debrors

A2 Infraservices Linmted

9.85

A7 Infra Engineering Limited

2.50

Advanees Given-

A2Z Infra Engincering Limited

Magic Genie Smartech Solutions Limited

041

A2 Infragervices Limited

Unsecured Loan taken

AZZ Infruservices Limited

130.98

128.93

Creditors

A2Z Infraservices Lamited

44.02

A8.94

Other Payables

A2Z Infraservices Limuted

8.93
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Note 31 : Financial risk management

(1) Fair value measurement of financial instruments
Financil assers and Goanend Habilities muasuted at faie value in the stateiment of finaacisl postion are grouped mio three Levels of a (e value hierarchy. The theee Levels an

defined baged on the observability of significant inputs to the measurement, as follows:

Level  Quoted prices (unadjusted) in activie markets for financial instruments.,

Level 2: The fair value of financiol instruments that are oot teaded in an netive marker i determined using valvation weehniques which masimise the use of observable madket
data rely as little as [\u\s:hl:- £ enility spe cific eatimates

Level 3: 11 one or more of the signilicant inputs is nov based on observable market diva, the instrument is included in level 3.

(i) Financial Instruments by Category
For amortived costinstraments, carrying value represents the best estmate of fair value.

31-Mar-19 31-Mar-18
Particulars FVPL FVOCI  Amortised cost FVPL FVOCI Amortised cost
Financial Assets
Cash and Cash equivalents - - 506 - - 5.68
Other Finaneial Asset - - 6.83 - - 36.82
Receivables - - 449 - - 20,02
Loans - - 1.24 - - 1.08
Total Financial Assets - - 17.62 - - 63.60
Financial Liabilities
Borrowings - - 132.95 - - 130,71
Trade payables - - 40,66 - - 47.11
Other Financial Liabilities = = 30.67 - - 44.23
Total Financial Liabilitics - - 213.28 - - 222.05

(iii) Risk Management
"The Company's activities expose it to market risk, liquidity risk and credit risk. "This note explaing the sourees of risk which the entity is exposed to and how the entity manages
the risk and the related impact in the fimancial statements,

Risk Exposure arising from Measurement Management

Credit risk Cash and cash equivalents, trade receivables,  Ageing analysis Bank deposits, diversification of asset base,
financial assets measured at amortised cost credit limits and collateral,

Liquicity nisk Borrowings and other liabilities Rolling eash flow Availability of committed credit lines and

forecasts borrowing facilities

Market rigk - foreign exchange Recognised financial assets and liabilitics not  Cash flow forecasting orward conteact/hedging
denominated in Indian rupee (INR)

Market risk - interest rate Long-term borrowings at variable rtes Sensitivity analysis Cross cursency fix rite swaps

Market risk - seeurity price Investments in equity securitics Sensitivity analysis Portlolio diversification

The Company’s risk management is carried out by a central treasury department (of the company) under policies approved by the board of directors. The board of directors
provides written principles for overall risk management, as well as policies covering specific areas, such as foreign exchange risk, intervst rate risk, eredit risk and investment of
excess liquidity.

A. Credit risk
Credit risk is the risk that a counterparty fails w discharge an obligation to the Company. The. Credit risk arises from eash and cash equivalents, teade receivables, investments
carried ar amortised cost and deposits with banks and financial institutions. The Company’s maximum exposure to credit risk is limited o the earrying amount of financial assets

recognised at the reporting date, as summarised below:

The Company continuously monitors defaults of customers and other counterparties, identificd either individually or by the Company, and incorporates this information into its
eredit risk controls, Where available at reasonable cost, external exedit ratings and/or reports on customers and other counterparties are obtained and used, The Company's
policy is to deal only with creditworthy counterparties.

The Campany's reccivables comprises: of trade reeivables. During the periods presented, the Company made no write-offs of tade reccivables and it does not expeet 1o reecive
future eash flows or recoveries from collection of cash flows previously weitten off. The Company has certain teade eeceivables that have not been settled by the contractual due
date but are not considered to be impaired, as given below:

INR (lacs) |

March 31, 2019 March 31, 2018
Not more than 30 days 1,22 6.90
More than 30 days but not move than 60 days 0.76 0.67
More than 60 days but not more than 90 days 049 0.09
More than 90 days 202 12.36

In respect of trade and other receivables, the Company is not exposed to any significant credit risk exposure to any single counterparty or any Company of counterpartics having
similar characteristics. Trade receivables consist of a lagge number of customers in vadous industeies and geographical areas. Based on historical information about customer
defaule rares management consider the eredit quality of trade receivables thae are not past due or impaired to be good.

The credit risk for cash and cash equivalonts, mutual funds;and derivate financial instruments is considered negligible, sinee the counterparties are reputable organisations with

high quality external eredit mtings. % tig
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B. Liquidity risk

Prudent hiquidity vizk managemeént implics maintaining sufficient eash and marketble seeurities and the availability of funding through an adeguate amount of commined credir
faciliries to meer obligations when due. Due o the nature of the busimess, the Company maintuing flexibility in funding by maintaining availability under commitied feilives.,

Management monitors rolling foreeasts of the Company's liquidity position and cash and eash equivalents on the basis af expected cash llows. The Company takes into account
the hguidity of the market in which the entty operates. In addwvon, the Company's liquidity management policy involves projecting eash fows in' major cursencies and
considenng the level of liguid assers necessary 1o meer these, monitonng balance sheet hguudity ratios agamst internal and external regulatory requirements and matntamng debe

ﬁl!ﬂllcu'lg plans.

Maturitics of financial liabilitics
The tables below analyse the Company’s financial liabilitics into relevant maturity € -ompanyings based on their contractual maturitics for all non-derivarive finaneial Labilities.
The amounts disclosed in the table are the contractual undiseounted eash Nows, Balances due within 12 months equal theie carrying balances as the impact of discounting is not

sipgnificant.

March 31, 2019 Less than 1-2 year 2-3 year More than 3 years Tortal
1year

Non-derivatives

Borrowings 130,98 - - 55.00 185.98

Trade payables 40,66 - - = 40.66

Other Finaneial Liabilines 39.67 - - - 39.67

Towal 211,31 - E 55.00 266.31

March 31, 2018 Less than 1-2 year 2-3 year More than 3 years Total

1 year

Non-derivatives

Borrowings 12893 - - 55.00 183.93

Trade payables 47.11 - B - 47.11

Other Financial Liabilities 44.23 = - - 44.23

Torml 220.27 - - 55.00 275.27

(a) Intercst rate risk

(i) Liabilities

The Company’s policy is to minimise interest rate cash fow sk exposures on long-term financing. At 31 March 2019, the Company is exposed to changes in market interest
rates through bank borrowings ar variable interest rates. The Company’s investments in Fixed Deposits all pay fixed interest rates.

Interest rate risk exposure
Below is the overall exposure of the Company to interest rate risk:

Particulars March 31, 2019 March 31, 2018
Variable rate borrowing . -
Fixéd mte borrowing 13098 12893
Total borrowings 130.98 128.93
Sensitivity
Below is the sensitivity of profit or loss and equity changes in interest rates.
Particulars March 31, 2019 March 31, 2018
Interest sengitivity™®

1.31 1.29

Interest rates — increase by 100 basis points (100 bps)
Intercst mtes — decrease by 100 basis points (100 bps) (1.31)
* Holding all other variables constant

(1.29

(ii) Assets
The Company’s fixed deposits are carried at amortised cost and are fised rate deposits. They are thesefore not subject to interest mte risk as defined in Tnd AS 107, since neither

the carrying amount nor the futire cash Bows will Ductate because of a change in market interest rates.

Interest rate risk exposure
Below is the ovenll exposure of the deposits:

Particulars March 31, 2019 March 31, 2018
Fixed rate deposits - -
Toral deposits -
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Notes forming part to the financial statements for the vear ended March 31, 2019
(Unless otherwise stated, all amounts are in INR lacs)

Note 32 : Capital Management Policies and Procedures

For the purpose of the Company’s capital management, capital includes issucd equity capital, convertible preference shares, share premiom and all other equity reserves
attnbutable o the equity holders of the Company.

The Company” s capital management objectives ane:

* o ensure the Company’s ability w continue as 4 going concem

= 1o provide an adeguate retum to sharcholders

by pricing products and seeviees commensurately with the level of rsk.

The Company manages its capital structure and makes adjustments in hght of changes in cconomic conditions and the equirements of the financial covenants. To maintain or
adjust the eapital structure, the Company may adjust the dividend payment (o sharcholders, return capital to sharcholders or issue new shares. The Company monitors capiial
using a gearing ratio, which is ne debr divided by total capital prlus net debr. The Company’s policy is 1o keep the gearing satio between 20% and 40%, ‘The Company includes
within ner debr, interest bearing loans and borrowings, trade and other payables, less cash and eash equivalents, excluding discontinued operations.

March 31, 2019 March 31, 2018

Borrowings 132.95 130,71
Trade & other payables 40.66 .11
Other Financial Linbilities 39.67 4423
Less: cash and cash equivalents 5.06 5.68
Ner debt 208.22 216.37
guity (155.01) (112.28)
Capital and net debt 53.21 104.09
391.30% 207.86%

Gearing ratio

In order to achieve this overall objective, the Company’s eapital management, amongst other things, aims to ensure that it meets financial covenants attached to the interest-
bearing loans and borcowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately eall loans and
boreowings. There have been no breaches in the financial covenants of any interest-beari ng loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2018 and 31 March 2019,

Note 33 : Post-reporting date events
No adjusting or significant non-adjusting events have occurred between the 31 Mareh 2019 reporting date and the date of authorisation13 May, 2019.

Note 34 : Authorisation of financial statements
The Finaneial statements for the year ended 31 March 2019 (ineluding comparatives) were approved by the board of directors on 13 May, 2019.
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